Alcoa response to allegations raised by the Movimento dos Atingidos por Barragens ("Movement of Dam-Affected People" or MAB) and by the Terra de Direitos ("Land Rights") organisation with reference to the Barra Grande Hydropower Plant in Brazil

Alcoa provided this statement to the Business & Human Rights Resource Centre in response to the following items:

- “Alcoa and Votorantim violate OECD Guidelines for Multinational Enterprises by committing socio-environmental crime”, press release by Terra de Direitos & Movimento dos Atingidos por Barragens, 6 June 2005 – also provided in Spanish & French
http://www.oecdwatch.org/docs/press%20release%20english.pdf
 
- “ONG brasileñas acusan a Alcoa y CBA de violar las directrices OCDE en la construcción de una planta hidroeléctrica”, Terra, 6 junio 2005
http://actualidad.terra.es/internacional/articulo/ong_alcoa_cba_ocde_336790.htm 

BAESA, the Barra Grande project consortium (comprising Alcoa Alumínio, Companhia Brasileira de Alumínio [part of Votorantim], Camargo Corrêa, CPFL Geração, DME Energética) also provided a response to these items, available here:  http://209.238.219.111/BAESA-statement-re-Barra-Grande-OECD-Guidelines-complaint-14-June-2005.doc
15 June 2005

The allegations raised by the Movimento dos Atingidos por Barragens ("Movement of Dam-Affected People" or "MAB") and by the Terra de Direitos ("Land Rights") organization are wrong, and detrimental to the sustainable development of Brazil.

As recently as December 2004, BAESA (Barra Grande Energética S.A.) -- the company in which Alcoa Aluminio is an investor and which is responsible for the construction and operation of the Barra Grande facility -- and MAB, in addition to Brazil's Ministry of Mines and Energy,  the Federal Environmental Agency (IBAMA), the Regional Development Secretary of the municipality of Lages, the State of Santa Catarina's Environmental Agency amongst other organizations, reached an agreement providing for actions to be taken in a term which has yet to expire.  Moreover, the actions called for in this agreement are being expediently carried out in a satisfactory manner by BAESA.

This December 2004 agreement which complements prior written agreements, provided for the donation of lumber for the purpose of building low-income housing, additional compensation for the relocation of 200 families - beyond the 1,130 which already received compensation -- additional funding for rural resettlements, funding for regional development projects, and additional social and technical support activities. 

Moreover, it is important to note that in September 2004, BAESA also reached an agreement with Brazil's Ministry of Mines and Energy, Ministry of the Environment, the Federal Environmental Agency, the Federal Public Prosecutor Office, and several other Federal Government Agencies.  This agreement consisted mainly of the following commitments:

· Creation of a germplasm bank: BAESA committed to create a germplasm bank with 14 species of trees threatened by extinction to help assure their survival. 

· Donation of a permanent forest reserve: 5,740 hectares to be donated by BAESA for conservation purposes and its transfer to the Federal Environmental Agency for stewardship.

· Investment in social infrastructure: encompassing several initiatives including the construction of the head offices for the Environmental Protection Police in the State of Santa Catarina, and donations to the João Costa Environmental Park in Lages, amongst others.
· Considering the items above and the original ones which are part of Barra Grande's environmental master plan, BAESA will have allocated more than US$ 80 million -- corresponding to approximately 20% of the total investment -- in compensation measures to mitigate social and environmental impacts of the project and improve conditions in the immediate neighboring region. 
· BAESA is current in terms of executing the commitments of both the September and December 2004 agreements. Alcoa Aluminio therefore rejects MAB's and Terra de Direito's allegations and fully supports BAESA in its' efforts to ensure that all commitments agreed upon are and/or will be executed in the form and substance in which they were originally contracted.

As context, Alcoa Aluminio reiterates the following: 

In 1997, Brazil's Federal Energy Agency (ANEEL - Agencia Nacional de Energia Elétrica) commissioned Barra Grande's environmental impact study.  The Federal Energy Agency then proceeded to auction off the right to build the project in year 2000.  Only at that point did Alcoa

Aluminio become part of Barra Grande through its participation in the consortium (later converted to BAESA) which submitted the highest bid at a public auction. 

After having earned the right to build and operate the Barra Grande dam, BAESA submitted an environmental plan based on the studies commissioned by ANEEL and approved by the Federal Environmental Agency.  On the basis of that plan, Brazil's Federal Government issued, in June 2001, an installation permit, allowing BAESA to move forward with the construction of the facility. 

In March 2003, as part of requesting an "Authorization to Clear Vegetation" for the reservoir area, BAESA conducted a detailed forestry inventory that identified some discrepancies from the earlier

environmental impact studies that had been contracted by Brazil's Government.  These discrepancies related to the qualification and typology of existing vegetation and corresponding areas.  In particular, the BAESA study showed that the reservoir area included the presence of

primary forests and araucaria trees. 

So, in the interest of truth and fact, although having no influence whatsoever in the original environmental assessments, it was BAESA that brought these discrepancies to the attention of the Federal Environmental Agency and by means of executing the above-mentioned agreements suffered the corresponding burden associated with their terms and conditions, all in order to mitigate the discrepancies found in the original environmental assessment.  Again, BAESA is executing all its commitments within the spirit and time frame defined in these agreements. 

Note: 

Frequently asked questions about the Barra Grande hydropower project in Brazil and Alcoa's response to those questions can be found online at http://www.alcoa.com.  Additional questions can be addressed via email. We will continue to publish our answers to frequent questions on this

website. 
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