AngloGold Ashanti response to the FIAN/WACAM commentary on mining in Ghana 

2 June 2008

The Business & Human Rights Resource Centre invited AngloGold Ashanti to respond to allegations by FIAN International and WACAM that it is complicit in human rights violations by security forces in Ghana; and that its mining operations are being carried out on agricultural land, leading to food deficits.  The allegations are available here:

 - “Universal Periodic Review - Ghana (May 2008) - Human Rights violations in the context of large-scale mining operations – Submission by FIAN International”
http://www.fian.org/news/resources/documents/others/mining-related-human-rights-violations-ghana/pdf 

- “‘Life with mining is hell': Ghanaian NGO” Independent Online [South Africa] (28 May 2008)
http://www.iol.co.za/index.php?set_id=1&click_id=86&art_id=nw20080528130822666C234012 

AngloGold Ashanti sent the following statement:

Introduction

There is no doubt that the issues raised by FIAN International and Wacam are critical to the debate about the role of mining in Ghana’s economic development. 

On the main general point raised, the conflict between land use for agriculture and for mining, it is clear that, in many national economies, agriculture and mining are two of the primary industries which have formed the basis for broader economic development. It is also clear, however, that the task of determining national economic development priorities, in a democratic country such as Ghana, rests most properly with government, precisely because  such decisions might at times involve a degree of trade-off between competing imperatives – such as agricultural and mining development - aimed at achieving the greatest common good.

It is our belief that, while the allocation of certain lands to mining activities reduces its capacity to be used for other purposes, the mining activities potentially offer a great deal of benefit to the national interest.

At the same time, we would acknowledge that, given mining’s potential impact on surrounding communities and economic development generally, the achievement of that potential is dependent on many factors including:

1) effective regulation of the mining sector by government to ensure that the potential is met and that potential negative features are minimised or prevented;

2) a willingness and commitment on the part of mining companies to operate responsibly and with due regard to the interests of the society, surrounding communities and the physical environment; and

3) vigilant civil society organisations such as FIAN and Wacam which have a legitimate right to monitor our performance in this regard and draw attention to any areas of concern. 

As a company which seeks to be a good corporate citizen, we have been, and remain, willing to engage with all interested parties both on specific issues relating to the development of our mines and mine infrastructure and on broader issues of national concern.

Over the past two years AngloGold Ashanti has been engaged with Wacam in a process aimed at establishing a Joint Investigative Group (JIG) to examine and recommend appropriate measures in respect of historic and future human rights issues. The JIG has been established and its activities formally commenced in September 2007.

The relationship with FIAN is more recent, but it did, earlier this year, involve engagement over allegations of environmental degradation at our Iduapriem mine.  On investigation of these allegations, we concluded that some of the issues highlighted were legitimate and we have since remedied the problem. Our statement on this matter, issued on April 28, is appended below.

On specific issues raised in the report:

1) As a signatory of the Voluntary Principles on Security and Human Rights, we agree that neither private nor public security forces should be entitled to violate human rights, and that mining companies should avoid complicity in human rights violations of any sort. However, normal police functions are sometimes necessary. Where company officials have occasionally called for military assistance this is out of desperation at the fact that many employees have been seriously injured in attacks by artisanal miners. The Ghana Mineworkers Union, too, has expressed serious concern over their members’ (our employees’) safety in this respect.

2) While Operation Flush Out served a purpose, we acknowledge that greater effort needs to be made in consultations between government, mining companies and artisanal miners in devising mutually satisfactory forms of co-existence between small- and large-scale miners, and a regulatory regime which facilitates this.

3) Where mining operations may displace people’s economic activities or residential facilities, we agree that fair compensation should be provided. We seek to follow the International Finance Corporation Performance Standards on this, as well as observe local laws.

4) We support effective environmental regulation aimed at ensuring that scarce water supplies to communities are not compromised.

5) The specific two 2005 Obuasi incidents, and the one 2006 Iduapriem incident mentioned in the annex to the report are the subject of the JIG project mentioned above. 

Media release – Iduapriem environmental issues; April 28 2008

In mid April, details of research conducted by the Water Research Institute (WRI), of the Council for Scientific and Industrial Research (CSIR), was released to the media in Ghana by the NGO FoodFirst Information and Action Network (FIAN)-Ghana. The report alleged that effluent from pipes at bungalows and offices used by staff at our Iduapriem mine were being discharged into the surrounding physical environment. The research found, further, that this waste was not bacteriologically safe to be discharged into the environment.

We were surprised at this report, as effluent from those facilities is, depending on the location, either directed into a treatment plant where it is treated, or collected in independent septic tanks. Nonetheless, following publication of this report, our West African head of environmental management arranged to visit the relevant sites to investigate the veracity of this information. 

He has now reported back to management his finding that, while this system is, for the most part, operating effectively, there are certain pipes leading from these septic tanks into the nearby forest. It does appear that a limited amount of effluent has been released into that location, though not, as far as we were able to observe, into any surface water bodies.

This flaw in our system, though somewhat less serious than suggested in some media reports, is greatly regretted by AngloGold Ashanti management, and we apologise to any members of the community who may have been affected by it.

AngloGold Ashanti CEO Mark Cutifani has instructed that this situation be corrected immediately. The offending pipes connected to the septic tanks will be removed and the design of the septic tanks reviewed to ensure that there is no discharge of domestic effluent into the environment, no matter how limited. We expect this project to be completed within one week.

In addition, the mine is to implement a comprehensive mine-wide environmental assessment. Simultaneously, a parallel survey will be conducted by an independent consultant. We expect this exercise to be completed by the end of May 2008
Furthermore, the head of our West African operations, Christian Rampa Luhembwe has undertaken that he will personally invite the head of the WRI research project, Dr. J.A. Ampofo, and the Co-ordinator of FIAN-Ghana, Mr Mike Anane, to visit the site to re-examine issues of concern regarding food security in the vicinity. We will investigate any matters raised by them.

Finally, as is well known in the community, Iduapriem mine management meets community representatives regularly in formally established forums where all issues affecting those communities are discussed. This includes the findings of the regularly monitoring of water quality. Monitoring is also conducted regularly by the country’s Environmental Protection Agency. These processes will naturally continue.
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