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Barclays response to Friends of the Earth report on Sidoarjo mud volcano (Indonesia)
Barclays sent the statement below to Business & Human Rights Resource Centre in response to the following items:
"Major international banks finance catastrophic mud volcano - Lapindo Brantas is shirking its responsibility for the damage", Friends of the Earth, 21 June 2007

www.foei.org/en/media/archive/2007/banks-finance-mud-volcano/
Letter from Friends of the Earth and Banktrack to John Varley, Group Chief Executive, Barclays, 27 April 2007

http://www.foeeurope.org/corporates/pdf/Brantas_Letter_to_Banks_Barclays.pdf  
10 July 2007

Barclays is aware of the Sidoarjo mud flow situation in East Java and the controversy around the Brantas natural gas Production Sharing Contract (PSC).

As a shareholder in Santos, one of the three companies which owns the PSC (albeit a minority partner representing 18% of the contract), we have engaged with the company to establish their position on the issue. Santos has already given public assurances that it will fulfil its share of the clean up and compensation costs when a settlement is reached, and has confirmed to us that this position is unchanged - they remain committed to fund fully any obligation in this respect.

With regard to lending, should Barclays be approached for finance by a company involved in an environmentally or socially sensitive sector, transaction or project, the application would be evaluated according to our risk management policies and practices, which include an assessment of the environmental and social aspects. Where, in our judgement, the environmental and/or social risks are material and cannot be mitigated to ensure management standards meet the criteria required by our internal procedures and guidelines, then we will decline to participate.

Barclays is a founding adopter of the Equator Principles (social and environmental criteria applied to project finance) and was one of the four banks which collaborated in drafting them in 2003. The Principles include community related criteria and requirements. Information about the Principles and our broader approach to responsible lending practices is published on our web site at www.barclays.com/corporateresponsibility







