
Press Release
ING GROUP says it would not finance Pulp Paper Mills if Argentina did not Agree to Investment
December 29, 2005 – Argentina. The ING Group of Holland, which is slated to provide an important portion of the financing needed for a pulp paper mill investment in Fray Bentos Uruguay, responded to the Equator Principle Compliance Complaint filed by CEDHA that IT WOULD NOT finance projects that do not comply with the Equator Principles, and particularly that financing to the Uruguayan papermills would be contingent on approval of the Binational Technical Committee of the Uruguay River (CARU). With this requirement, if the Argentine government opposed the installation of the mills, which is the case presently, ING Group would withdraw its support to the investment. 
Presently, ING GROUP is reviewing the Cumulative Impact Study published on December 19 by the IFC as well as the Equator Principle Compliance Complaint filed by CEDHA on December 9th, denouncing violations to the Equator Principles, an agreement reached by 30 banks to comply with IFC social and environmental protection policy. 

The complaint filed by CEDHA to ING Group on December 9th, was the first such complaint ever filed to an Equator Bank to uphold its commitment to social and environmental norms for largescale investment projects. CEDHA requests that ING sustain its commitments to the Equator Principles, which bind signatories of the Equator Principles to work towards sustainable development and make responsible investments that respect the social and environmental safeguard policies established by the International Financial Corporation. 
There is still no mechanism available to evaluate compliance complaints of this sort. This particular case is already being audited by the CAO, and will serve as an important test to measure Equator Banks’ commitment to and the effectiveness of the principles. 
Given the report of the CAO, which sustains that the pulp paper mill projects in Uruguay violate the World Bank’s social and environmental safeguards, and that there was no prior consultation with affected stakeholders (a key compliance element of the Equator Principles), and considering that a great number of human rights violations have been denounced in these projects, CEDHA requests that ING Group suspend all consideration of financing the mills, and that a proper and extensive investigation ensue as to compliance with the Equator Principles as well as that ING adhere to the position and recommendations of the CAO which has already come out against these projects and has proceeded to a formal audit. CEDHA also requests that ING publicly inform its clients, stockholders, stakeholders, and the general public, with regard to its position on the suspension of financing (or not) to these projects. 
For more information contact: 

Jorge Daniel Taillant 

Center for Human Rights and Environment (CEDHA) 

00 54 3541 494 162;

cel. 54 9 351 625 3290

daniel@cedha.org.ar 
(attached is a letter from ING to the Business & Human Rights Resource Center, with regard to CEDHA’s complaint)
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‘The Business and Human Rights Resource Center has requested ING to respond on the
item *CEDHA Files Equator Principles Compliance Complaint to ING on Pulp Paper
Projects in Uruguay’.

Please be informed of the following

Itis of utmost importance for ING that projects we finance are developed in a manner
that reflects sound environmental and socially responsible management practices. This
concern was the basis for ING's adherence to the so-called Equator Principles. These
principles, developed by international financial institutions in  co-operation with
International Finance Corporation (*IFC) are based on World Bank and IFC social and
environmental policies for sustainable development. By adopting the Equator Principles,
ING undertakes to review carefully all proposals for which our customers request project
financing and not to provide loans to projects that would not comply with the principles
(including among other things guidelines on protection of human health and biodiversity;
avoidance of use of dangerous substances, pollution effects and the impact on
international waterways)

ING is considering partcipating in the financing of a pulp mill project in Uruguay. Such

participation is however subject to, among others, the project’s compliance with:

() ING’s Business Principles

(b) Applicable Uruguayan environmental and social laws;

(¢) Applicable regulations issued by the Comision Administradora del Rio Uruguay
(“CARU") established by the Republic of Argentina and the Oriental Republic of
Uruguay;

(d) The Equator Principles; and

(¢) The Best Available Technology (“BAT") guidelines derived from the European

Union’s Integrated Pollution Prevention Control (IPPC) Directive.

As part of these financing requirements, a drafi Cumulative Impact Study (“CIS”) has
been presented in the week commencing Monday December 19™ The CIS should address
all environmental and social issues that are outstanding. ING will review the CIS in light
of the above mentioned regulations and guidelines. As such, it is expected that the CIS
will also address the concerns of CEDHA and the groups that it represents. Nonetheless,
we have suggested that CEDHA takes actively part in stakeholder meetings following
publication of the CIS,
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