KBC sent the following statement to the Business & Human Rights Resource Centre in response to the report by Netwerk Vlaanderen "Where do you draw the line? - Research into the financial links between five bank groups and companies that abuse human rights", Nov 2005: http://www.netwerkvlaanderen.be/en/files/documenten/campaigns/banksandhumanrights/Were_Do_You_Draw_The_Line_Nov2005.pdf
7 February 2006

KBC’s response to report by Netwerk Vlaanderen

When Netwerk Vlaanderen originally published its report, “Where do you draw the line? Research into the financial links between five bank groups and companies that abuse human rights”, in Belgium in mid-November 2005, KBC promptly responded by inviting representatives of the Belgian NGO to take part in an active dialogue with KBC regarding the report. These initial discussions focused on investments carried out by KBC’s asset management unit in the companies described in the report. As a result of these discussions, KBC notified the External Advisory Board for Sustainability Analysis
, which subsequently recommended withdrawing some of the companies named by Netwerk Vlaanderen from KBC’s socially responsible investment (SRI) funds. 

Indeed, this is not the first time that KBC has engaged in dialogue with Netwerk Vlaanderen. In 2004, in collaboration with Netwerk Vlaanderen, KBC drafted its unique policy on controversial weapons, on the basis of which KBC no longer invests in or finances/grants loans to companies that develop, manufacture or trade in biological weapons, anti-personnel mines, cluster bombs and munitions and weapons containing depleted uranium. KBC continues to work closely with Netwerk Vlaanderen in this regard.

Finally, KBC is an active member of BELSIF, the Belgian Sustainable Investment Forum, a unique, multidisciplinary organization made up of representatives from the financial world, research institutes and NGOs – including Netwerk Vlaanderen – concerned with sustainable development and SRIs. BELSIF’s mission is to serve as the primary knowledge centre and key lobbyist and promoter of sustainable investment and the transparency of such investment. 

� an independent body of 8 experts, all academics drawn from various Belgian and Dutch universities, set up to safeguard the quality of the methodology and research carried out by KBC’s SRI research team and thereby guarantee the credibility of KBC’s sustainability screening process.





