15 June 2005

NEWMONT RESPONSE TO GNA ARTICLE
[Newmont provided this statement to the Business & Human Rights Resource Centre in response to the following article:

- “Mining companies degrading the environment,” Ghana News Agency (GNA), 5 June 2005:
http://www.ghanaweb.com/GhanaHomePage/economy/artikel.php?ID=83018]
Introduction
A number of issues have been raised in the GNA story of 5th June 2005 titled “Mining Companies degrading the environment”. Newmont responds as follows: 
Subri River

The water storage facility on the Subri River is a major project that is intended to bring important benefits to the communities, for instance, in agriculture and aquaculture. Through its consultative approach, Newmont has been engaged with the communities in ensuring that whatever temporary challenges are associated with the process of implementation are effectively addressed. It is simply not true that Newmont is insensitive to the plight of communities. On the contrary, any resident living in the vicinity of the water storage facility whose source of drinking water is affected by the construction of the water storage facility on the Subri River will be provided with a sustainable alternative water supply. For some, in the short term, there will be tank supply until a more sustainable source can be established. A survey of where to locate additional wells and boreholes is being undertaken and will soon be completed. These facilities will all be provided by Newmont Ghana.  This is an aspect of the Livelihood Enhancement and Empowerment Programme (LEEP) which is currently being undertaken by Newmont Ghana in close collaboration with the communities in the area.

Compensation

On the issue of compensation Newmont has been holding regular consultation with an elected Resettlement Negotiating Committee (RNC) as to how to pay fair, adequate and prompt compensation as required by law. The negotiations have been guided by market trends and rates used by the statutory agency in Ghana with responsibility for determining the value of property such as crops and buildings – the Land Valuation Board (LVB). Generally Newmont Ghana’s rates have been higher that the LVB rates. 

On May 31, 2005 following a series of negotiations with elected farmers representatives and input from external agricultural valuers, agreement was reached to increase crop compensation rates by 10% across board on all crops.

Moratorium

Newmont has regularly made communities aware of areas to be covered by mining activities. Placing a moratorium on the developing of new farms and building of new structures in a concession has legal backing in the Minerals and Mining Laws of Ghana. Since February 2004, moratoriums have been placed at different dates on three different areas of land in the Mining Lease for development of the Ahafo Project. For all three different areas of land the need for imposing the moratorium, generally due to final engineering design considerations, was discussed at the Resettlement Negotiation Committee (RNC) meeting and agreed upon by all parties.
The moratorium is to prevent speculative development in areas that are required for the mine to be developed. Newmont pays compensation to all affected farmers and is not using the extension of the moratorium to avoid payment of compensation to any deserving party. 
Resettlement

Three different categories of people have had to be resettled by Newmont Ghana. Forty percent of those for whom resettlement houses have been built were people who had traditional long term residence either on their farms or within villages or hamlets and have for many years made such places their homes. Thirty percent of those for whom resettlement houses have been built are those who for many years owned homesteads on their farms and lived in them seasonally according to farming needs. The remaining thirty percent is made up of people who never lived in the houses/structures they built within the Mine Take Area (MTA) but built such houses/structures before the moratorium was issued and therefore qualified for a resettlement house under the agreements reached with the RNC. 
The original houses that Newmont Ghana found in the area varied significantly in size and quality and there was a need to agree with the RNC on a formula on criteria by which replacement houses could be built in the resettlement sites. It was agreed with the RNC that “area for area” replacement of houses using modern building materials was the most equitable method. The average room size in the original houses was approximately 81 square feet but these have been replaced by 120 sq. ft. bedrooms – some 50% larger. In some cases this has resulted in a reduction in the number of rooms. The resettlement houses are provided with bathrooms, individual KVIP toilets and provision for connection of power and water irrespective of whether or not the original houses had these amenities. 

People being resettled into their new houses are also being provided with an ownership indenture over the house and the plot on which it is built.
CONCLUSION
Newmont believes that its future is dependent on its ability to develop, operate and close mines in a manner consistent with our commitment to sustainable development, protection of human life, health, and the environment and to adding value to the communities in which Newmont Ghana operates. Newmont is therefore committed to working in collaboration with the communities to achieve this and appreciates all constructive suggestions that can facilitate this effort. 
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