Newmont response to FIAN/WACAM commentary on mining in Ghana 

The Business & Human Rights Resource Centre invited Newmont to respond to human rights & environmental allegations by FIAN International and WACAM, including that its mining operations are being carried out on agricultural land leading to food deficits.  The allegations are available here:

 - “Universal Periodic Review - Ghana (May 2008) - Human Rights violations in the context of large-scale mining operations – Submission by FIAN International”
http://www.fian.org/news/resources/documents/others/mining-related-human-rights-violations-ghana/pdf 

- “‘Life with mining is hell': Ghanaian NGO” Independent Online [South Africa] (28 May 2008)
http://www.iol.co.za/index.php?set_id=1&click_id=86&art_id=nw20080528130822666C234012 

Newmont responded as follows:

9 June 2008

Mining and Agriculture growing together in productivity for Ghana

Response by Newmont Ghana Gold Limited to Wassa Area Communities Affected by Mining press release, ‘Life with mining is hell’, 28 May 2008.
Newmont Ghana Gold Limited is pleased to have the opportunity to respond to the general statements made by WACAM in their recent press release with regard to mining and agriculture in Ghana.
Mining and agriculture in Ghana

We wish to respectfully point out that mining is not in conflict with agriculture in Ghana. Mining and agriculture have worked in parallel in Ghana for many decades. The industry only uses a small area of the lands of Ghana for active mining.  This is productive economic use of Ghana’s land that provides employment for thousands of people and provides taxes, royalties, dividends and expends millions of dollars on goods and services in the country. More pertinently, once mining is completed, most of the land is reclaimed and returned for other uses including farming.

Currently, there are only 14 major mining operations in the whole country. Their mining leases take up less than 2% of Ghana’s total lands (Official Ghana Government records). To have a lease merely means you have the legal right and government approval to potentially mine. It does not mean that you are actively mining. In addition, for most of these projects, only a portion of the leases are needed for active mining and ancillary infrastructure and activity. (For instance, the Newmont Ahafo mine only takes up 6% of its lease.) Farming is still carried out on the unutilized portion of the leases.

On the other hand, agriculture takes up more than 30% of Ghana’s cultivable land and indeed, the available agricultural land area in Ghana by 2003 had actually increased by 16% (UN Stats). Another 5.7% of Ghana is under Prospecting Licenses but this activity is low impact and statistically rarely leads to mining.
In addition, according to official records, agricultural food production has slowly been increasing in Ghana (up by 5.3% in 1998 - National Economies Encyclopedia - Ghana). Also, the agricultural production per capita in Ghana increased substantially from 1990 to 2003 (Globalis – Ghana UN Common Database).

The period covered by these increases in agricultural land and production is also a period for increased gold production in Ghana. From 1990 to 2006, Ghana’s gold production increased fourfold (Official Ghana Government records). If mining was ‘killing agriculture’, it is hard to see how both could increase at the same time.
Newmont Ghana is working with several NGOs on agricultural projects that will enhance the productivity and incomes of farmers in the Ahafo area. This includes the Agricultural Inputs and Land Access Program which seeks to increase the levels of agricultural produce yield and market access for local farmers. Out of the 3000 farmers who were displaced and compensated and now back on the land farming, over 78% have participated in this program.

Other farmers in the area not impacted by the Mine are participating in another Newmont community development program, the Ahafo Agri-business Growth Initiative. More than 2500 farmers have taken advantage of this program and improved their farming practices.

(See http://www.africanconnections.biz).
Resettlement
Governments all over the world have to make decisions on economic development and balancing benefits with costs. For some projects, land is required and sometimes relocation of people is necessary for development of that project. In the case of manufacturing or similar industries location choices can be made and implemented to minimize impacts on local people. In the case of mining, there is minimal choice: the mine location is wholly a function of where the desired minerals are to be found.
In the case of Newmont Ahafo’s project, resettlement was done in a fully democratic, representative and transparent fashion. Impacted people participated in every aspect of the planning and the decision-making. Details of the process and its regular assessment by independent external assessors are available on www.NewmontGhana.com.

Environmental impacts
Mining impacts the environment as do virtually all human activities. Major mining companies in Ghana are strictly regulated by the Ghana Environmental Protection Agency and a new and innovative rating system is being implemented to publicly assess mines’ environmental performance.

In the case of Newmont Ghana, we have brought to Ghana several industry-leading practices for environmental protection including lined tailings storage, secondary containment for pipes and fuel storage, Isotainers for cyanide transport, a cyanide recovery circuit, concurrent reclamation and extensive sediment control structures. In addition, Ahafo was the first mine in Ghana to be certified by the International Cyanide Management Institute. The results of this assessment are available on www.cyanidecode.org.

Newmont has partnered with Conservation International to develop ways to protect and enhance biodiversity on the lands the company is responsible for. Ahafo is also audited twice a year by independent external assessors on behalf of the International Finance Corporation for environmental compliance and these results are available on www.NewmontGhana.com.
Forests
Newmont’s Ahafo mine does not impact forest reserves. The company’s Akyem project in the Eastern Region is currently being assessed by the Ghana EPA. Part of the deposit for this project extends into a small portion (74ha of the 569ha total) of the Ajenua Bepo forest. This forest has been assessed four times by government-appointed external experts since 1995 and the agreement is that this reserve is degraded and of low biodiversity value due to excessive logging and agricultural encroachment. Nevertheless, Newmont has planned the project to minimize the impact on the forest portion it may impact and is committed to an offset process being overseen by Conservation International and other relevant organizations that will protect and enhance the other forest reserves (18,000ha) in the District.
We are disappointed that the WACAM statement provides virtually no facts and figures to back up their serious allegations. Newmont recognizes and respects the role of ‘watchdog’ organizations but believes that the dialogue needs to undertaken in an honest, transparent and factual manner.
We again thank BHRRC for the chance to put forward the facts.
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