Response by Occidental Petroleum to concerns raised about environmental & health impacts in Peru

15 May 2007

The Business & Human Rights Resource Centre invited Occidental Petroleum to respond to concerns raised about the environmental & health impacts of its former operations in Peru in newspaper reports, a report by EarthRights International and a lawsuit brought by EarthRights, all available here:

http://www.business-humanrights.org/Links/Repository/191614
Occidental Petroleum provided the following response:
Occidental Petroleum (Oxy) has implemented sound, well-considered social responsibility programs to ensure the safety of our employees, maintain high environmental standards and support social programs in the communities in which we operate. 
 

Oxy has not had production operations in Peru since 1999 when our former operations at block 1-AB were transferred to the Argentinean company, Pluspetrol with the approval of the Peruvian government. At that time, Pluspetrol assumed all responsibility for past, present and future operating conditions in Block 1-AB. Similar obligations are commonly transferred in oil field transactions.
 

Our former operations in Peru were established consistent with Peruvian government requirements and with their oversight and approval.
 

Now, eight years after our departure from Block 1-AB, we are confronted with allegations regarding the current state of these operations. 
 

While we have no scientific data of any negative health impacts resulting from our former operations in Peru. If there is any scientifically credible report or analysis, we would like to have the opportunity to review and evaluate it.
 

We have obtained a copy of a recent Internet story containing numerous inflammatory misstatements, unfounded allegations and unsupported conclusions. It does not provide the basic information necessary to determine whether oil operations in the region caused or even contributed to alleged environmental and health conditions.
 

You should be aware that in an agreement with representatives of the indigenous communities and the Peruvian government in late 2006, Pluspetrol committed to certain operational changes, environmental remediation and public health initiatives in relation to its operations in Block 1-AB and an adjacent block. Leaders of the Federation of Communities Native to the Corrientes River stated publicly last October that the agreement signed with Pluspetrol “achieved 98 percent of our demands” to resolve environmental and health issues associated with oil operations in the region. This statement is confirmed by a recent report of the Ombudsman Office of Peru (Defensoria del Pueblo), which is constitutionally empowered to investigate social and environmental conflicts arising from the activities of the extractive industry.
 

The Ombudsman report found that the conflict regarding the Corrientes River Basin had been resolved by the Pluspetrol agreement. Furthermore, the report did not indicate any issues with Occidental.
 

The report of the independent Ombudsman casts serious doubt on the validity of the claims against Oxy. The inflammatory statements by Amazon Watch and their associates in raising these claims do not inspire confidence in the sincerity of the messengers. Nonetheless, consistent with our policies and our commitments to our government partners and the communities in which we operate, we will evaluate the claims and the lawsuit and respond accordingly.
 

As we state in our environmental and human rights policies, Oxy will continue to respect the rights of local and indigenous communities in all of the areas in which we operate. We will also work to maintain our long-standing commitment to serving as responsible stewards of the environment where we work and live.
 

For a full report on Oxy’s Social Responsibility activities, visit www.oxy.com 
 

Respectfully,
 

Richard S. Kline
Occidental Petroleum Corporation
Vice President
Communications & Public Affairs
