Rejoinder by the Working Group on Mining in the Philippines to Philex Gold’s response to its concerns about Philex Gold’s Zamboanaga Peninsula project 

In February 2009, the Working Group on Mining in the Philippines published a report, “Mining in the Philippines:  Mining or Food?”  The full report, along with case study summaries, is available here: http://www.eccr.org.uk/module-htmlpages-display-pid-52.html 

Business & Human Rights Resource Centre invited all the companies named in the report to respond to the concerns raised.  Philex Gold is one of the companies that responded, on 31 March 2009 (all of the responses are available here: http://www.business-humanrights.org/Documents/MiningorFood)

The following is the Working Group’s rejoinder to the comments by Philex Gold:
10 August 2009
Joanne Bauer

Business and Human Rights Resource Center

Dear Ms Bauer,

Philex Gold Philippines Inc. (PGPI) concern with the two photos on the cover of the Report, Philippines – Mining or Food? is rather extraordinary, as they should have noticed, that it is the master cover of the overall hard copy published edition of the full report.
 The e-copy of the full report, the Abbreviated Version, and  all of the 6 Case studies have the same cover, so there is and was no intention to mislead anyone.
 
Regarding concerns about the objectivity of the authors, it is surprising that the main theses of the report, food security, does not seem to bother or engage PGPI.  The over-riding concern of the authors and affected communities concerns their livelihoods in farming and fisheries and the cumulative affects of the numerous mining tenements being proposed in the Zamboanga Peninsula on health and food production. 
The scale of open-cast mining being promoted by the current Philippine Administration, the Chamber of Mines and their members, through the Department of the Environment and Natural Resources and the Mines and Geosciences Bureau, in the name of sustainability and poverty eradication, is simply not credible to the general population especially poor farmers and fisher folk and is contrary to sustainable development.  
Regarding the potential effect of mining in the Zamboanaga Peninsula,  Philex should note that it  is only one among other  mining companies in the  long list of mining tenements printed in the report. The proliferation of applications undermine food production and cause social anxiety. Philex and the other mining corporations, if they adhere to Corporate Social and Environmental Responsibility,  must look beyond their own narrow interests  if they are  to understand the very substantial resistance to exploration and mining in the country, including bishops and civil society leaders.  
One of our main concerns is that there has been no Strategic Environmental Assessment (SEA) of the impact of all the proposed mines on the environment and peoples of the Zamboanga Peninsula.  Many countries now use SEAs before they even consider allowing mining or oil and gas operations in critical areas long before they allow ESIAs for individual projects.

We illustrate the sorts of things that a SEA would identify with maps in the report. The map on page 105 is not a map of Libay or of Zamboanga del Norte. It is a map of the Zamboanga Peninsula. The population of the peninsula is currently 3.2 million and  expected to rise to 5.5 million by 2036. Our concern is how this population will be fed if mining operations damage the water catchments and marine eco-systems. 

The behaviour of major national mining companies and their treatment of local small scale miners might be noted.  Philex say they have political and social licence to operate. A 2007 World Bank/Geological Survey of Denmark and Greenland  funded report has this to say about Philex
:-  

“The Philex management along with some local financiers formed an association which they call “Minahang Bayan” (“Community Mining” pertaining to a particular site open for mining by the general public) to operate small-scale mining in the area. However, the association does not serve the purpose because it is not the small-scale miners

(Bayan) who benefit from the mining site (Minahan). Only the few local financiers and

Philex get the big share of the income while the laborers earn very little.”
The same report, regarding mine tailings spills, states,  “The worst situation occurred when the open pit operation of Philex started in 1997. Their large tailing ponds mixed with mercury and cyanide overflowed each time it rains all the way down to the bay.”

Ordinary farmers and fishing folk opposed Philex because of these occurrences. The closure of the mine in Sibutad was welcome, whether voluntary or otherwise. In the opinion of the authors of the report, it  should remain closed. The expansion of Philex in the area and its agreements with Freeport MacMoRan is an unwelcome recent development. Further mining developments  will certainly impact negatively on farming, including the sterility of farm animals, and marine life. 

A 2001 report of the locally based DIOPIM Committee on Mining Issues, The Impact of Philex Mining Operation in Sibutad, gives a fuller history of the entry and expansion of Philex in Sibutad.
    

The past history of resource management and mining in the Philippines has been disastrous and little has changed to gain the confidence of a wearied  public.  Blaming slash-and-burn farmers for environmental dilemmas  is again blaming the victim for what the extractive corporations have done in destroying important resources, the forests. The land and the marine of the Philippines are all being targeted for minerals, not to feed people but  to feed the needs of capital and globalisation.
Regarding the issue of mercury and cyanide, it is well to remember that mining-related water toxicity is most often due to a synergistic mix of literally dozens of chemicals - metals, metalloids, processing reagents (including various forms of cyanide and derivatives, organic compounds, acids), fuels, explosive residues, etc. The actual toxicity of such "chemical soup" mixtures has not been studied to any significant degree by anyone - especially in terms of the long-term impacts.
  Independently monitoring of water quality in the Philippines would be a challenge for the government. It should not be left to mining companies alone.
Finally, national water quality guidelines with respect to cyanide contamination and detection vary from country to country, and are established to provide safeguards that are relevant to the particular ecological and social risks present in each country.  All guidelines in these countries are, given the risks associated with cyanide contamination, very stringent.  The fact that Philex finds the Philippine DENR limits “overly stringent” is cause for concern, and does the company no credit.
We stand by our statement that mining is not compatible with irrigated agriculture notably rice or fish production and is inappropriate in areas such as the Zamboanga Peninsula. 

On behalf of the Working Group 
� The end maps on Geohazards and Earthquakes and Philippine Biodiversity and Conservation Maps –  do  not appear in the e-version of the Report, Philippines: Mining or Food?


�  See � HYPERLINK "http://www.piplinks.org/miningorfood" �http://www.piplinks.org/miningorfood�





� See the  report of the 2007 World Bank/Geological Survey of Denmark and Greenland funded training of  Small scale Miners - Annex B - Baseline Study -


� HYPERLINK "http://www.geus.dk/geuspage-dk.htm?http://www.geus.dk/program-areas/common/geus_rep_2007-35-dk.htm" �http://www.geus.dk/geuspage-dk.htm?http://www.geus.dk/program-areas/common/geus_rep_2007-35-dk.htm�


� Fiel, Natividad, Tito The Impact of Philex Mining Operation in Sibutad  � HYPERLINK "http://www.minesandcommunities.org/article.php?a=1442" �http://www.minesandcommunities.org/article.php?a=1442�


� Moran, Robert E., Cyanide Uncertainties—Observations on the Chemistry, Toxicity, and Analysis of Cyanide in Mining-Related Waters. � HYPERLINK "http://www.earthworksaction.org/pubs/cyanideuncertainties.pdf" \t "_blank" �http://www.earthworksaction.org/pubs/cyanideuncertainties.pdf�








